IP Crime

Intellectual property crime

Impact on global economy

Intellectual property (IP) crime costs the global economy in excess of US$200 billion a
year.

In the US alone IP crime is directly blamed for the loss of 750,000 jobs.

The World Customs Organization shows an increase of 88 percent in the seizure of
counterfeit goods entering the European Union from 68 million seizures in 2000 to more
than 128 million seizures in 2006.

The World Intellectual Property Organisation reports that sub-standard components in
automotive parts, batteries and electrical goods have caused equipment failure,
accidents, explosions and even fires.

Where does the money go?

Organised crime syndicates have moved into IP crime and counterfeiting because they
find it as profitable as drug trafficking with less severe penalties if they are caught.

Counterfeit goods are often manufactured by child labourers who have been sold into
factory servitude with no rights and no adult supervision. The child labourers, as young
as eight and prized for their small hands, work long shifts for little money.

Counterfeiting in Australia

Australia is not immune to IP crime and the counterfeit goods trade.

The Australian Federation Against Copyright Theft indicates that 50,000 Australian film
and television jobs are under threat due to piracy, which cost the domestic film industry
more than $200 million in 2005. The illegal distribution of unauthorised copies of films
rose from four percent of the total market in 2000 to approximately 11 percent in 2005.

In 2007, Customs seized more than 1500 shipments of counterfeit goods containing
more than 600,000 individual items, including clothing, handbags, perfumes, food
products, batteries and toiletries.

On 21 April 2008, the AFP arrested a 36-year-old man charged with possessing an
infringing copy. The AFP seized thousands of pirated CDs and album covers during
searches conducted at business and residences across Sydney.

On 16 April 2008, the AFP arrested two men in Victoria charged with producing and
selling counterfeit Pay TV subscription cards.

On 11 February 2008, the AFP arrested a father and son in Revesby for importing and
selling tonnes of counterfeit OMO washing powder.



